
These investments – commonly known as labour-
sponsored investment funds – have been marketed 
on their federal and provincial tax credits. Ontario, 
however, plans to phase out its credits by the 2013 
RRSP season. 

TODAY’S SEARCH 

We checked the year-to-date returns to screen the 15 
best and worst performers. We excluded duplicate 
versions, and funds that have not reported a return for 
the first 11 months of 2009. 

WHAT DID WE FIND? 

Two of the three top funds focus on publicly traded 
companies. Horizons Advantaged Equity is at the top 
with a 30-per-cent return, while Dynamic Venture 
Opportunities is third with a 17-per-cent gain. 

 
In 2005, Ontario changed its rules to allow funds 
to invest in publicly traded firms under certain 
circumstances within the venture capital portion 
(representing 60 per cent of new dollars raised). The 
balance can be invested in anything from stocks to 
bonds. 

Horizons Advantaged Equity is co-run by Jim Huang of 
T.I.P. Wealth Manger Inc., who runs the venture capital 
side, while Leon Fraser & Associates Inc. manages the 
rest. This fund was formed in 2006 from the merger of 
Impax Venture Income, formerly DGC Entertainment 
Ventures, and Impax Venture Fund. 

 
This fund had a rough ride last year, shedding 
40 per cent. “We are vulnerable to public market 
downswings, but we are currently benefiting from the 
upswing,” Mr. Huang said. 

 
Some of his winners have included names like 
Guestlogix Inc., Bio-Extraction Inc. and Centamin 
Egypt Ltd. Larger names include EnCana Corp, and 
Canadian National Railway. 

 
Ray Benzinger of Goodman & Co. has been running 
Dynamic Venture Opportunities since 1996. Some 
of his winners this year have included SXC Health 
Solutions Corp., TeraGo Inc. as well as Bank of Nova 
Scotia and Toronto-Dominion Bank. 

 
Labour investment funds focused on public 
companies don’t have the liquidity issues faced by 
some of their peers. 
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WHAT ARE WE LOOKING FOR?

How retail venture capital funds are faring this year as stock markets rebound.

Article Reprint

> see over



AR_04E-1209

VentureLink LP

One Richmond Street W., Suite 801
Toronto, Ontario  M5H 3W4
www.venturelinkfunds.com

Phone 	 416 681 6676
Toll Free 	 800 253 1043
Fax 	 416 681 6661

VenGrowth Asset Management Inc. recently halted 
redemptions in its VenGrowth Advanced Life 
Sciences Fund, because it has been unable to sell its 
investments to a strategic buyer or exit through an 
initial public offering (IPO). This fund has lost 14 per 
cent so far this year. 

Last December, it stopped redemptions in VenGrowth 
Investment, which shed 31 per cent this year, and 
VenGrowth II, off 19 per cent. Investors can only 
redeem once a year from proceeds of a sale or IPO. 
“Market volatility has basically just shut down the exit 
market,” VenGrowth spokesman David Ferguson said 
recently. 
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